1908000102070010
EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (SECOND SEMESTER)
NON NEP
FINANCIAL MANAGEMENT - II-LEVEL 7

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(SECOND SEMESTER) NON NEP

b. Name of the Subject : FINANCIAL MANAGEMENT - II-
LEVEL 7

c. Subject Code No : 1908000102070010
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.

4. All questions are compulsory. Student’s Signature

Q.1 2sMidled ¥Vl 10
Answer in brief:

1. $YL dedel 5181 514171 dlae Geeld 82
Operating leverage arises because of which element?

2. dle U13dq] =t walldl.
State the formula of Walter model.

3. [Slases yYsaul Qi ¥ed gj?
What do you mean by Dividend payout ratio?

4. s\ qldey o(sce] 22 U [Slases dulRdIHi Het 53 82
Which leverage helps to increase dividend on equity share?

5. ALl s1As13] Y3\ o) vie] wsaild).
What is net working capital?
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Q.2 a) sl ysl Aed 9j2 51513 YSlell Bldlfl [dolda i YUl 52

What do you mean by working capital? Discuss sources of working capital
in detail.

b) sLISIZ YSleil sUl elesl 2 Auiedl 516 Ul As desa ([dalddlR
Y.

Which are the components of working capital? Explain any one
component in detail.

WYdq|
OR

claes gll dil Q) s&dl ULl 917 slllLsly ldey «il qlel wQlldl.
What do you mean by Leverage? Explain financial leverage in detail along with
benefits.

Q3 a) HS| HIU el vl SIASIR) wlctsell A4 (6111 yHMd).
Explain Net Operating Income model of capital structure theory.

b) ®ld dslad Wlsdla (AdldalR qHodl.
Explain arbitrage process in detail.

WYql
OR

(S(aAseseil ReRdlsfl (AalddiR UUL 5 4al dstl §lAEIA yHdl.
Discuss stability of dividend in detail and define benefits of the same.

Q.4 a) 25l olla dull (518 UL ¥ s):
Write a short note (any one):

1. sH(3 ys
Operating cycles

2. YSl U1 lef] (212t URUR LA w4 [I1HeAL AL dulssl
Three stages of traditional approach of capital structure theories
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b) wdd Wes U oA Yyoei] (oLl A 1] B. «11Ql1s1A dlae,
514131 dlaRey W Y s dlaage(l AQld3) 5L dHIR] wale

U4l
Atul and Sons has following details. Workout: Financial Leverage,
Operating Leverage and combined leverage. Explain your answer.

[Aa1d) M
QUL (W[ Y[eie AUl (EHd 30 +.) | 30,00,000
AW (AsH uld) 10 Rs.

(ol [t WA 4,00,000
8% [SQeUR 20,00,000
dell €2 30%
Details Amount
Sales (per unit sales price 30 Rs.) 30,00,000
Variable cost (per unit) 10 Rs.
Fixed cost 4,00,000
8% debenture 20,00,000
Tax rate 30%
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